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INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26

VIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS
AND OIL BOARD

APPLICANT: Chesapeake Appalachia LLC

RELIEF SOUGHT: " (1) ESTABLISHMENT OF THE DRILLING
UNIT DEPICTED IN EXHIBIT A HERETO
AND SERVED BY WELL NO.826203
(herein "Subject Drilling Unit")
PURSUANT TO VA. CODE § 45.1-361.20;
(2) POOLING OF INTERESTS IN
SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE § 45.1-361.21, FOR THE
PRODUCTION OF GAS OTHER THAN
COALBED METHANE GAS FROM SUBJECT
FORMATIONS (herein referred
to as "Conventional Gas" or "Gas");
and (3) DESIGNATE THE APPLICANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

DOCKET NO.
07/01/16-1857

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
826203 TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO

Pine Mountain Oil & Gas Inc., Tract

Prater QUADRANGLE

Prater MAGISTERIAL DISTRICT

Buchanan COUNTY, VIRGINIA

(the "Subject Lands" are more particularly
described on Exhibit A attached hereto

and made a part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing
before the Virginia Gas and 0il Board (hereafter "Board") at 9:00 a.m.
on January 16, 2007 Southwest Virginia Higher Education Center on the
campus of Virginia Highlands Community College, Room 240, Abingdon,
Virginia. :

2. Appearances: dJames E. Kaiser appeared for the Applicant.
3. Jurisdiction and Notice: Pursuant to Va. Code § 45.1-361.1
et seq., the Board finds that it has jurisdiction over the subject

matter. Based upon the evidence presented by Applicant, the Board also
finds that the Applicant has (1) exercised due diligence in conducting
a meaningful search of reasonably available sources to determine the




identity and whereabouts of each gas and oil owner, coal owner, or
mineral owner having an interest in Subject Drilling Unit underlying
and comprised of Subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes '"person{s)"
whether referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, Jjoint ventures or other
legal entities) entitled by Va. Code § 45.1-361.19 to notice of the
Application filed herein; and (3) that the persons set forth in their
Application and Notice of Hearing have been identified by Applicant
through ‘its due diligence as Owners or Claimants of Conventional Gas
interests underlying Subject Drilling Unit, including those set out in
Exhibit B-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling
Unit. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45.1-361.19.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4, Amendments: NONE
5. Dismissals: NONE.
6. Relief Requested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.20, the Board establish Subject Drilling Unit to be
served by Well No. 826203; and (2) that pursuant to Va. Code § 45.1-
361.21, the Board pool the rights, interests and estates in and to the
Conventional Gas of the known and unknown persons listed in the
attached Exhibit B-3, and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including

production, of Conventional Gas from the Subject Drilling Unit
established for Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and
referred to as "Well Development and/or Operation in the Subject
Drilling Unit"); and, (3) that the Board designate Chesapeake

Appalachia LLC as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be
and hereby is granted.

7.1 The Board hereby: (1) establishes Subject Drilling Unit
pursuant to Va. Code § 45.1-361.20; (2) pursuant to Va. Code §
45.1-361.21.C.3, Equitable Production Company (hereafter "Unit
Operator") is designated as the Operator authorized to drill
and operate Well No. 826203 in the Subject Drilling Unit at
the location depicted on the plat attached hereto as Exhibit A
to produce Conventional Gas from Subject Formations, subject
to the permit provisions contained in § 45.1-361.27 et seq.,
Code of Virginia, 1950 as amended, to § 4 VAC 25-150 et seq.,
Gas and 0il Regulations and to § 4 VAC 25-160 et seq.,
Virginia Gas and 0il Board Regulations, all as amended from
time to time; and (3) the rights, interests and estates in and
to the Conventional Gas in Subject Drilling Unit including
those of the known and unknown persons listed on Exhibit B-3,
attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees,
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assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formations in the Subject
Drilling Unit underlying and comprised of the Subject Lands.
There are no applicable field rules and the unit is subject to
statewide spacing requirements of Va. Code § 45.1-361.17.

8. Election and Election Period: In the event any Gas owner
named in the 2Application and Notice of Hearing has not heretofore
reached a voluntary agreement to share in the operation of the well to
be located in Subject Drilling Unit at a rate of payment mutually
agreed to by said Gas owner and the Operator, then, such person may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
herein to the designated Unit Operator at the address shown below
within thirty (30) days from the date of receipt of a copy of this
Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the
address shown below or has duly postmarked and placed his written
election in first :class United States mail, postage prepaid, addressed
to the Unit Operator at the address shown below.

9. Election QOptions:
9.1 Option 1 -~ To Participate In The Development and
Operation of the Drilling Unit: Any Gas Owner or

Claimant named in Exhibit B-3 who has not reached a
voluntary agreement with the Operator may elect to
participate in the Well Development and Operation on
the Subject Drilling Unit (hereafter "Participating
Operator") by agreeing to pay the estimate of such
Participating Operator's proportionate part of the
actual and reasonable costs, including a reasonable
supervision fee, of the Well Development and
Operation, as more particularly set forth in Virginia
Gas and 0il Board Regulation 4 VAC 25-160-100 (herein
"Completed for Production Costs"). Further, a
Participating Operator agrees to pay the estimate of
such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set
forth below to the Unit Operator within forty-five
(45) days from the later of the date of mailing or
the date of recording of this Order. The estimated
Completion-for-Production Costs for the Subject
Drilling Unit are as follows:

Estimated, Completed—for—Production Costs:$556,433.00

Any gas owner and/or claimants named in Exhibit B-3,
who elect this option (Option 1) understand and agree
that their initial payment under this option is for
their proportionate share of the Applicant’s estimate
of actual costs and expenses. It is also understood
by all persons electing this option that they are
agreeing to pay their proportionate share of the
actual costs and expenses as determined by the
operator named in this Board Order.




A Participating Operator's proportionate cost
hereunder shall be the result obtained by multiplying
the Participating Operators' "Percent of Unit" times
the Completed-for-Production Cost set forth above.
Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the

Completed-for-Production Cost as set forth above, all

within the time set forth herein and in the manner
prescribed in Paragraph '8 of this Order, then such
Participating Operator shall be deemed to have
‘elected not to participate and to have elected
compensation in lieu of participation pursuant to
Paragraph 9.2 herein. 4 :

Option 2 - To Receive A Cash Bonus Consideration: In
lieu of participating in the Well Development and
Operation of Subject Drilling Unit under Paragraph
9.1 above, any Gas Owner or Claimant named in Exhibit
B-3 in the unit who has mnot reached a voluntary
agreement with the Operator may elect to accept a
cash bonus consideration of §5.00 per net mineral
acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement

of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and
one-half percent (12.5%) 1 of the net ©proceeds

received by the Unit Operator for the sale of the Gas
produced from any Well Development and Operation
covered by this Order multiplied by the Gas owner's
percentage Interest Within Unit as set forth in the
Application and Notice of Hearing (for purposes of
this Order, net proceeds shall be actual proceeds

received less post-production costs incurred
downstream of the wellhead, including, but not
limited to, gathering, compression, treating,

transportation and marketing costs, whether performed
by Unit Operator or a third person) as fair,
reasonable and eqguitable compensation to be paid to
said Gas owner. The initial cash bonus shall become
due and owing when so elected and shall be tendered,
paid or escrowed within one hundred twenty (120) days
of recording of this Order. Thereafter, annual cash
bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in
the event production from Subject Drilling Unit has
not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of
said anniversary date. Once the initial cash bonus
and the annual cash bonuses, if any, are so paid or
escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such
electing Gas owner in and to the Gas produced from
Subject Formation in the Subject Lands, except,
however, for the 1/8th royalties due hereunder.




3.

Subject to a final legal determination of ownership,
the election made under this Paragraph 9.2, when so
made, shall be satisfaction in full for the right,
interests, and claims of such electing person in any
Well Development and Operation covered hereby and
such electing person shall be deemed to and hereby
does lease and assign 1ts right, interests, and
claims 1in and to the Gas produced from Subject
Formation in the Subject Drilling Unit to the
Applicant.

Option 3 ~ To Share In The Development And Operationv

As A Non-Participating Person On A Carried Basis And
To Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation
of Subject Drilling Unit under Paragraph 9.1 above
and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a
voluntary agreement with the Operator may elect to
share in the Well Development and Operation of
Subject Drilling Unit on a carried basis (as a
“Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Costs hereby
allocable to such Carried Well Operator's interest is
charged against such Carried Well Operator's share of
production from Subject Drilling Unit. Such Carried
Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed
and hereby are assigned to the Unit Operator until
the proceeds from the sale of such Carried Well
Operator’'s share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest)
equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an
unleased interest (whichever 1is applicable) of such
Carried Well Operator's share of the Completed-for-
Production Costs allocable to the interest of such
Carried Well Operator. Any Gas Owner and/or Claimant
named in Exhibit B-3 who elects this option (Option

3) understands and agrees that Completed-for-
Production Costs are the Operator’s actual costs for
well development and operation. When the Unit

Operator recoups and recovers from such Carried Well
Operator's assigned interest the amounts provided for
above, then, the assigned interest of such Carried
Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such
reversion, such Carried Well Operator shall be
treated as if it had participated initially under

Paragraph 9.1 above; and thereafter, such

participating person shall be charged with and shall
pay hig proportionate part of all further costs of
such well development.



Subject to a final legal determination of ownership,
the election made under this Paragraph 9.3, when so
made, shall be satisfaction in full for the right,
interests, and claims of such electing person in any
well development and operation covered hereby and
such electing person shall be deemed to have and
hereby does assign his right, interests, and claims
in and to the Gas produced from Subject Formation in
the Subject Drilling Unit to the Unit Operator for
the period of time during which his interest is
carried as above provided prior to its reversion back
to such electing person.

10. Failure to Properly Elect: 1In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the
~ Applicant and fails to do so within the time, in the manner, and in
accordance with the terms of this Order one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to any final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and td the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assighed his right, interests,
and claims in and to Gas in the Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to have
accepted the compensation and terms set forth herein at Paragraph 9.2
in satisfaction in full for the right, interests, and claims of such
person in and to the Gas produced from Subject Formation underlying
Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay. to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Estimated Completed-for-Production costs as
set forth herein, all within the time and in the manner as prescribed
in this Order, then such person shall be deemed to have withdrawn his
election to participate and shall be deemed to have elected to accept
as satisfaction in full for such person's right, interests, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash Dbonus

consideration is paid or escrowed, it shall be satisfaction in full for

the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any 1/8th royalties which would become due
pursuant to Paragraph 9.2 hereof.




12. Assignment of Interest: In the event a person named in
Exhibit B~3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Applicant,
and said person elects or fails to elect to do other than participate
under Paragraph 9.1 above in the Well Development and Operation in
Subject Drilling Unit, then such person shall be deemed to have and
shall have assigned unto Applicant such person's right, interests, and
claims in and to said well, in Subject Formations in Subject Drilling
Unit, and other share in and to Gas production to which such person may
be entitled by reason of any élection or deemed election hereunder in
accordance with the provisions of this Order governing said elections.

13. Unit Operator (or Operator): Columbia Natural Resources,
LLC, shall be and hereby is designated as Unit Operator authorized to
drill and operate Well No. 826203 in Subject Formations in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code § 45.1-361.27 et seg., 8§88 4 VAC 25-150 et sgeqg., Gas and 0il
Regulations and 8§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulations, all as amended from time to time, and all elections
required by this Order shall be communicated to Unit Operator in
writing at the address shown below:

Chesapeake Appalachia LLC
900 Pennsylvania Avenue
P.O. Box 6070
Charleston, WV 25362-0070
Attn: Donna Snyder

14. Commencement of Operations: Unit Operator shall commence
or cause to commence operations for the drilling of the well covered
hereby within seven hundred and thirty (730) days from the date of this
Order and shall prosecute the same with due diligence. If Unit
Operator shall not have so commenced and/or prosecuted, then this Order
shall terminate, except for any cash sums becoming payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order
shall expire at 12:00 P.M. on the date on which the well covered by
this Order is permanently abandoned and plugged. However, in the event
an appeal is taken from this Order, then the time between the filing of
the Petition for Appeal and the final Order of the Circuit Court shall
be excluded in calculating the two-year period referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are a charge against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain 1liens wuntil the Unit
Operator drilling or operating the well covered hereby has been paid
the full amounts due under the terms of this Order.




16. Escrow Provisions:

Applicant has represented to the Board that there are unknown
and/or unlocatable Gas owners in the Subject Drilling Unit whose
interests are subject to the escrow requirements of Paragraph 16.1 and,
the Applicant has represented to the Board that there are no
conflicting claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by the
Order and unless and until otherwise ordered by the Board, the Escrow
Agent is required to establish an interest-bearing escrow account for
the Subject Drilling Unit.

Wachovia Bank, N.A.
VA7515

P.0. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1 Escrow Provisions for Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment
due and owing cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash
bonus, rovalty payment or other payment shall not be
commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code § 45.1-361.21.D, be deposited by the
Operator into the Escrow Account, commencing within one
hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to
be made by a date which i1s no later than sixty (60) days
after the last day of the month being reported and/or for
which funds are subject to deposit. Such funds shall be held
for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinguishes such funds
as required by law or pursuant to order of the Board in
accordance with Va. Code § 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds 1in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royvalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, i1f any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
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benefit of, the person entitled thereto until such funds can

be

paid to such person(s) or until the Escrow Agent

relinquishes such funds as required by law or pursuant to
Order of the Board.

.Special Findings: The Board specifically and specially finds:

1.

Applicant is Chesapeake Appalachia LLC 2Applicant is duly
authorized and qualified to transact business in the
Commonwealth of Virginia;.

Applicant Chesapeake Appalachia LLC is an operator in the
Commonwealth of Virginia, and has satisfied the Board’'s
requirements for operations in Virginia;

Applicant Chesapeake Appalachia LLC claims ownership of Gas
leases on 61.635489% percent of Subject Drilling Unit and
the right to explore for, develop and produce Gas from
same;

Applicant has proposed the drilling of Well No. 826203 to a
depth of 6625 feet on the Subject Drilling Unit at the
location depicted in Exhibit A to develop the pool of Gas
in Subject Formations, and to complete and operate Well No.
826203 for the purpose of producing Conventional Gas.

The estimated production of the life of the proposed Well
No. 826203 is 400 MMCF.

With this Application, notice was provided to everyone
claiming an ownership interest relative to the production
of conventional gas in the Subject Drilling Unit. Set
forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as Gas
owners in Subject Drilling Unit who has not, in writing,
leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for
its development. Gas interests unleased to the Operator
and listed in Exhibit B-3 represent 38.364511% percent of
Subject Drilling Unit;

Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

The Subject Drilling Unit does not constitute an
unreasonable or arbitrary exercise of Applicant’s right to
explore for or produce Gas;

The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each
person listed and named in Exhibit B~3 hereto the
opportunity to recover or receive, without unnecessary
expense, such person's just and fair share of the
production from Subject Drilling Unit. The granting of the
Application and relief requested therein will ensure to the




extent possible the greatest ultimate recovery of
Conventional Gas, prevent or assist in preventing the
various types of waste prohibited by statute and protect or
assist in protecting the correlative rights of all persons
in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting
the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by the Unit Operator to each Respondent
named in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’'s approval of this Application, which is set forth at
Paragraph 1 above.

DONE AND EXECUTED this ZZ day of , 2007, by a
majority of the Virginia Gas and 0il Boar

A

Ch&rman, Benq§ R. Wampier

§

DONE AND PERFORMED this /4%Zé£day of AZL4MV{M_ , 2007, by Order
4

of this Board.

B.“R. Wilson
Principal Executive To The Staff
Virginia Gas and 0il Board

10
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STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this 19th day June , 2007, personally before me a notary
public in and for the Commonwealth of Virginia, appeared Benny Wampler, being
duly sworn did depose and say that he is Chairman of the Virginia Gas and 0il
Board, and B. R. Wilson, being duly sworn did depose and say that. he is
Principal Executive to the Staff of the Virginia Gas and 0il Board, that they

executed the same and was authoriijij do so.
i .

Notary Public

My commission expires: 9/30/09

-11 -
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DGO-7 Supplement
WELL UNIT PROPERTY OWNER INDEX
Chesapeake Appalachia, L.L.C.
826203 (HY-143) with pipeline

®
“Drili Tract”

Surface, Oil & Gas
Samuel J. Breeding, Jr.
218.98 Ac. Tract
40.36 Ac. ~35.82% of 112.69 Ac.

Coal:
ACIN, LLC
WBRD, LLC

@)
Henry M. Owens Heirs, et al
92 Ac. Tract
0.54 Ac. ~0.48% of 112.69 Ac.

3)
George W. Owens Heirs (3/13 Int.) & of Henry M. Owens Heirs (10/13 Int.)
57.5 Ac. Tract ‘
37.08 Ac. ~32.90% of 112.69 Ac.

Q) |
War Fork Coals Partnership
410 Ac. Tract
34.71 Ac. ~30.80% of 112.69 Ac.

- 13 -



EXHIBT “B-3”

826203
INTEREST GROSS
' LEASE WITHIN - ACREAGE
LESSOR STATUS UNIT . IN UNIT
TRACT 2 .54 Acre in Unit '
Ruby Sutherland Viers i Unleased 0.119798% 0.135000

and spouse or heirs
. Rt 1 box 485-A
/ Vansant, VA 24856

Paul Sutherland _ Unleased 0.119798% 0.135000

and spouse or heirs
/ 4368iRockspring Road
Ringgold, VA 24856

TRACT 3 37.08 Acres in Unit

George Owens heirs:

Lydia Owens Slate ' Unieased 0.632777% | 0.713077

and spouse or heirs
(address unknown)

Vertie Owens Yates Unleased 0.316389% 0.356538

J/and spouse or heirs
Rt 2 Box 462
Haysi, VA 24256

Mark Owens _ Unieased 0.316389% ~ 0.356538

and spouse or heirs
(address unknown)

Rosa Owens Unleased 0.632777% ‘ 0.713077

and spouse or heirs
v/ 2479 High Ridge Lane SE
Grand Rapids, MI 49546-7353

Hazel Sutherland - Unleased 0.632777% 0.713077

and spouse or heirs
(address unknown)

Terry L. Owens , Unleased 0.632777% 0.713077
and spouse or heirs

¥ Box 577
Vansant, VA 24656

- 14 -




LESSOR

y

Mae D. Parsons
and spouse or heirs
(address unknown)

Eva Owens Bonk
and spouse or heirs
(address unknown)

Donna Owens
and spouse or heirs

2885 East Midway Blvd. Lot 329
Denver, CO 80234

Paul Owens and
/,Alice Owens, his wife
/420 Aaron Drive
Birchleaf, VA 24220

Rita Yates and

John Yates, her husband
+* 3610 Annewakee Road

Douglasville, GA 30135

Carrie Oweps
id spouse or heirs

t. 2, Box 238

Vansant, VA 24656

Roby Owens and

nna Rae Qwens, his wife
1320 Aaron| Drive
Birchleaf, VA 24220

Ural F. Childress and

Edna Childress, his wife
/793 RatcliffiLane

Cedar Bluff, VA 248609

Thelma Joyce Branham
and spouse or heirs
(address unknown)

EXHIBT “B-3”

826203

LEASE
STATUS

Unleased
Unleased

Unleased
Unleased
Unleased
Unleased
ineased
Unleéseq

Unleased

INTEREST
WITHIN
UNIT

0.632777%

0.632777%

0.632777%

0.030132%

0.030132%

0.090397%

0.090397%

0.030132%

0.030132%

GROSS
ACREAGE
IN UNIT

0.713077
0.713077

0.713077

0.033956

0.033956

0.101868

0.101868

0.033956

0.033956

- 15 -
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LESSOR

Craig Childress

" and spouse or heirs

441 Rainbow Drive
Garden City, SC 29576

Danny Owens and
Stephanie Owens, his wife

%2551 Deerwood Acres Drive
Saint Augustine, FL 32084-8313

Jackie Owens
and spouse or heirs

/ Rt 2 Box 122

Haysi, VA 24256

Thomas Roger Owens and
Belinda Owens, his wife
1129 Priest Fork

" Bee, VA 24217-4522

Ted Owens estate

y Ruth Owens
and spouse or heirs
(address unknown)

Eddie Owensand .
/Deborah Owens, his wife

/ 42 Woodlawn Drive

Palmyra, VA 22963

Teddy C. Dwens, Sr. and
Miidred Owens, his wife
123 Davenport Road
Cumberland, VA 23040

- Steve Owens and

Hester Gail Owens, his wife

. 75 Baber Road

Cumberland, VA 23040

Orbie Owens

c/o Linda Rayfield
and spouse or heirs
134 Chickasaw Drive
Shelby, NC 28152

826203

LEASE
STATUS

Unieased

Unleased

Unleased

Unleased

Unleased

Unleased

Unieased

Unleaéed

Unleased

EXHIBT “B-3”

INTEREST
WITHIN
UNIT

0.030132%

0.030132%

0.030132%

0.030132%

" 0.090397%

0.030132%

0.030132%

0.030132%

0.079097%

GROSS
ACREAGE
IN UNIT

0.033956

0.033956

0.033956

0.033956

0.101868

0.033956

0.033956

0.033956

0.089135

- 16 -



LESSOR

Clinton Arrington

c¢/o Clinton Arrington, Jr.
Box 439 :
Vansant, VA 24656

Jack Owens and

Alibia Owens, his wife
# 5152 Big Ridge Road

Haysi, VA 24256

Nancy Owens

‘and spouse or heirs

107 Bean Street
Interlachen, FL 32148-8232

Phillip Owens

and spouse or heirs
v‘/ 425 Owens Road

Marion, OH 43302

Crystal Malone, singie
799 Catalina Avenue
-~ Marion, OH 43302

Jason Maione, single
¢/o Heather Reed

# 190 Hane Avenue
Marion, OH 43302

Heather Reed, single
490 Hane Avenue
7/ Marion, OH 43302

Geneva Yates and

Danny Yates, her husband
/Rt 2 Box 9025

Cedar Bluff, VA 24609

Patricia Turner and
W/Dale Turner, her husband
1930 Log House Court

Mt. Airy, MD 21771

EXHIBT “B-3”

826203

LEASE
STATUS

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

INTEREST
WITHIN
UNIT

0.079097%

0.079097%

0.079097%

0.039549%

0.013183%

0.013183%

0.013183%

0.079097%

0.079097%

GROSS
ACREAGE
IN UNIT

0.089135

0.089135

0.089135

0.044567

0.014856

0.014856

0.014856

0.089135

0.089135
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EXHIBT “B-3”
826203

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT INUNIT

Fred Viers Unleased 0.015819% 0.017827
and spouse or heirs :
v’ P.O. Box 731
Haysi, VA 24256

Joyce lrerie O. Owens and Unleased 0.015819% 0.017827
Clovis Owens, her husband

t. 2 Box 260
Vansant, VA 24656

Nell O. Matney and Unleased 0.015819% 0.017827
Paul Matney, her husband

Rt 1 Box 436

Vansant, VA 24656

Wilma Q. Owens and Unleased 0.015819% 0.017827
Darrell Owens, her husband

207 East Amherst Street

Sterling, VA 20164

Jack Woodard - Unleased 0.015819% 0.017827
and spouse or heirs

12018 Deator Road
Bristol, VA 24202

Ruby Compton Unieased 0.063278% 0.071308
and spouse or heirs

7043 Lorenz Street
Madison Heights, Ml 48071

Flossie O. Deel and Unleased 0.063278% 0.071308
Swanson Deel, her husband

v P.O.Box 9
Prescott, Ml 48756

Kent Robinson and Unleased 0.015819% 0.017827
Marsha Robinson, his wife :

3463 Sandlick Road

Birchleaf, VA 24220

Laura Breifst and Unleased 0.015819% 0.017827
Rabert Breist, her husband

29 Breist{HiI!
Birchleaf, VA 24220

_ 18 -



LESSOR

Brenda Mooney and

William Mooney, her husband
‘iéf’631 Spencer Street

Ferndale,: M| 48220

Jayce Vance and

Gary Vance, her husband
15 Vance Mi. Farm Road

Haysi, VA 24256

Donna Comer and

Chris Comer, her husband

242 Hackney Ridge
Birchleaf, VA 24220

Vickie Owens

and spouse or heirs

cfo Donna Comer
v'242 Hackney Ridge

Birchleaf, VA 24220

Ponnie Lee Owens and
Linda Owens, his wife
P.O. Box 191
Birchleaf, VA 24220

Debbie Stanley and

yPonnie Stanley, her husband
1395 Rocklick Road
Birchleaf, VA 24220

Karen Boyd and
. Avery Boyd, her husband
/. P.O.Box274
Davenport, VA 24239

) Jynette Fietcher and

/’ Rick Fletcher, her husband
Rt. 2 Box 417

Honaker, VA 24260

DeWayne Owens and

Gernia Owens, his wife
v Rt 2 Box 535

Haysi, VA 24256

826203

LEASE
STATUS

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

EXHIBT “B-3”

INTEREST
WITHIN
UNIT

0.015819%

0.015819%

0.009040%

0.009040%

0.009040%

0.009040%

0.009040%

0.009040%

0.009040%

GROSS
ACREAGE
IN UNIT

0.017827

0.017827

0.010187

0.010187

0.010187

0.010187

0.010187

0.010187

0.010187



EXHIBT “B-3”

826203

LEASE

INTEREST

WITHIN

UNIT

GROSS
ACREAGE
IN UNIT

LESSOR STATUS

Loreen Powers and Unleased 0.071308

‘Claude Powers, her husband
/ 8768 Hidden Valley Road
Abingdon, VA 24210

0.063278%

Gay Edwards and Unleased 0.063278% 0.071308

. Edmond Edwards, her husband

/" P.O.Box 1683

Z/ Clintwood, VA 24228

0.063278% 0.071308

Louie Owens and Unleased

/’”Penelope Owens, his wife
“ 2864 Union Church Road
Lincoln, NC 28092
0.063278% 0.071308

Reba O. Jones and v Unleased

Boyd Jones, her husband

218 Dogwood Lane

Palatka, FL 32177

0.063278% 0.071308

Farrell D. Owens and Unleased

)/Iillie Owens, his wife
Box 1246 New Garden Road
Honaker, VA 24260
0.063278% 0.071308

Doris Ann Owens Unieased

and spouse or heirs

Ve 678 Low Bridge Road
Iron Station, NC 28080
Lonzie Carl Owens and Unleased 0.713077 .

Shelby Owens, his wife

P.O. Box 801

Cedar Bluff, VA 24609-0801

0.632777%

TRACT 4 34.71 Acres in Unit

War Fork Coals Partnership 30.801313% 34.710000
cfo John C.ilrvin, Agent
4710 Hunterwood Circle

Richmond, TX 77469

Unleased**

CNX Gas Company LLC
J,P.O. Box 947

Bluefield, VA 24605

**(Oil & Gas Lessee)



EXHIBT “B-3”

826203
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT INUNIT
Total Percentage Unleased 38.364511%
Total Acreage Unleased 43.232967
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VIRGINIA:

aforesaid and is, together with the certificate of acﬁv‘g:dfement annexed, admitted to record this

LESSOR

TRACT 3 37.08 Acres in Unit

George Owens heirs:

Lydia Owens Slate
and spouse or heirs
(address unknown)

Mark Owens
and spouse or heirs
(address unknown)

Hazel Sutheriand
and spouse or heirs
(address unknown)

Mae D. Parsons
and spouse or heirs
(address unknown)

Eva Owens Bonk
and spouse or heirs
(address unknown)

 Thelma Joyce Branham

and spouse or heirs
(address unknown)

Ted Owens estate
cfo Ruth Owens
and spousg or heirs
(address unknown)

In the Clérk’s Office of the Circuit Court of Buchanan County. The foregoing

20 M_ Instrument No. D 0 60

Returned to:

EXHIBT “E”
826203

LEASE
STATUS

Unieased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

9

INTEREST
WITHIN
UNIT

0.632777%

0.316389%

0.632777%

0.632777%

0.632777%

0.030132%

0.090397%

[4

mMme

TESTE:

GROSS

ACREAGE

IN UNIT

0.713077

0.356538

0.713077

0.713077

0.713077

0.033956

0.101868

Wt was thi
X day of

S W in the office
k

TESTE: Beverly S. Tiller, ({lgr]

apisige Clerk

_290 .
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